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For the Two Years Ended June 30, 2019 
 
 

COMPLIANCE REPORT 

 
SUMMARY 

 
 

The compliance testing performed during this examination was conducted in accordance 
with Government Auditing Standards and the Illinois State Auditing Act. 
 
ACCOUNTANT’S REPORT 
 

The Independent Accountant’s Report on State Compliance, on Internal Control Over 
Compliance, and on Supplementary Information for State Compliance Purposes does not contain 
scope limitations, disclaimers, or other significant non-standard language. 

 
SUMMARY OF FINDINGS 
 
 
Number of 

Current 
Report 

 Prior 
Report 

Findings 0  0 
Repeated Findings 0  0 
Prior Recommendations Implemented  

or Not Repeated 
 

0 
  

0 
 
     

EXIT CONFERENCE 
 
 The Authority waived an exit conference in a correspondence from Jason Bormann, 
Acting Chief Financial Officer, on June 5, 2020. 
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2019 2018 2017

Public Acts 99-0409,

99-0491, & 99-0524

APPROPRIATED FUNDS

McCormick Place Expansion 

Project Fund - 377

Appropriations (Net After Transfers) 196,695,300$                192,828,000$               177,926,000$                

Expenditures

Debt Service and Related Trustee and Legal 

Expenses on the Authority's McCormick 

Place Expansion Project Bonds 196,596,324$                141,778,656$               177,923,129$                

Lapsed Balances 98,976$                         51,049,344$                 2,871$                          

Chicago Travel Industry Promotion 

Fund - 624

Appropriations (Net After Transfers) 11,374,000$                  14,200,000$                 10,042,000$                 

Expenditures

Grant to Choose Chicago 11,374,000$                  14,200,000$                 10,042,000$                 

Lapsed Balances -$                                  -$                                  -$                                  

Metropolitan Pier and Exposition Authority 

Incentive Fund - 814

Appropriations (Net After Transfers) -$                                  15,000,000$                 15,000,000$                 

Expenditures

Certified Incentives Paid to Conventions, 

Meetings, and Trade Shows Held at the 

McCormick Place Convention Center and

Navy Pier Complexes -$                                  -$                                  14,464,696$                 

Lapsed Balances -$                                  15,000,000$                 535,304$                      

For the Fiscal Years Ended June 30, 2019, 2018, and 2017

METROPOLITAN PIER AND EXPOSITION AUTHORITY

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, 

EXPENDITURES, AND LAPSED BALANCES

Public Act 100-0021Public Act 100-0586

Fiscal Year

Schedule 3
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2019 2018 2017

Public Acts 99-0409,

99-0491, & 99-0524

For the Fiscal Years Ended June 30, 2019, 2018, and 2017

METROPOLITAN PIER AND EXPOSITION AUTHORITY

COMPARATIVE SCHEDULE OF NET APPROPRIATIONS, 

EXPENDITURES, AND LAPSED BALANCES

Public Act 100-0021Public Act 100-0586

Fiscal Year

TOTAL - APPROPRIATED FUNDS

Total Appropriations 208,069,300$                222,028,000$               202,968,000$                

Total Appropriated Expenditures 207,970,324$                155,978,656$               202,429,825$                

Lapsed Balances 98,976$                         66,049,344$                 538,175$                      

NON-APPROPRIATED FUND

Metropolitan Pier and Exposition Authority 

Grants Fund - 941

Expenditures
Grant to Choose Chicago 5,224,647$                    5,023,953$                   6,932,432$                   

Total Non-Appropriated Expenditures 5,224,647$                    5,023,953$                   6,932,432$                   

GRAND TOTAL - ALL FUNDS 213,194,971$                161,002,609$               209,362,257$                

Note 1: Expenditure authority, appropriations, expenditures, and lapsed balances amounts in this schedule were prepared by the 

Authority and have been reconciled to the Office of the State Comptroller's records as of October 31, 2019, October 31, 2018, and

and September 30, 2017.

Note 2: Expenditure amounts are vouchers approved for payment by the Authority and submitted to the Office of the State  

Comptroller for payment to the vendor.

Schedule 3
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 METROPOLITAN PIER AND EXPOSITION AUTHORITY  
ANALYSIS OF OPERATIONS 

For the Two Years Ended June 30, 2019 
(NOT EXAMINED) 

 

 

Authority Functions 
 
The Metropolitan Pier and Exposition Authority (Authority) is a political subdivision, unit of local 
government, body politic, and municipal corporation existing under the laws of the State of Illinois. 
The jurisdiction, supervision, powers, and duties of the Authority are enumerated in the Metropolitan 
Pier and Exposition Authority Act (70 ILCS 210). 
 
The origins of the Authority began on July 7, 1955, when the General Assembly established the 
Authority’s immediate predecessor, the Metropolitan Fair and Exposition Authority, to oversee the 
construction and operation of a 360,000 square-foot exhibition hall.  In 1958, the State issued bonds to 
finance the construction of an exhibition hall, which was ultimately opened in 1960.  In 1989, the 
General Assembly restructured the organization by creating the Authority to oversee both the 
McCormick Place and Navy Pier in Chicago, Illinois. 
 
Today, the Authority owns the McCormick Place convention facility, Navy Pier, the Hyatt Regency 
McCormick Place hotel, the Marriott Marquis Chicago hotel, Wintrust Arena, and the Energy Center.  
The Authority’s purpose is promoting, operating, and maintaining fairs, expositions, meetings, and 
conventions in Chicago, Illinois. 
 
The Authority is governed by the nine-member Board of Directors.  Four members are appointed by 
the Governor of the State of Illinois, with the advice and consent of the Senate and four members are 
appointed by the Mayor of the City of Chicago.  A majority of the Board members appointed by the 
Governor and the Mayor appoint a ninth member to serve as the Board’s Chairperson.  Board members 
serve staggered terms of up to three years and serve until their successors are appointed.  The 
chairperson serves a four-year term. 
 
In July 2011, the Authority took on an asset manager function for its various business units while 
reducing the Authority’s full-time workforce by 95% from 500 full-time employees in the fall of 2009 
to 25 corporate staff employees in 2013.  The Authority has contracted with ASM Global (as successor 
to SMG) to operate the convention facilities at the McCormick Place and event activity at Wintrust 
Arena, SAVOR to operate the food services at the McCormick Place and Wintrust Arena, Hyatt Hotels 
Corporation to operate the Hyatt Regency McCormick Place, Marriott International, Inc. to operate the 
Marriott Marquis Chicago, and Navy Pier, Inc. (NPI) to manage, operate, and develop Navy Pier. 
 
In July 2012, the Authority completed the 2012 Expansion Project Bond transaction, an $855 million 
restructuring of its outstanding debt that raised $125 million of new capital which will be used to 
improve and maintain the Authority’s facilities, as well as new projects adjacent to the Authority’s 
campus.   
 
During 2013, the Authority completely renovated the existing 800-room tower of the Hyatt Regency 
McCormick Place and expanded the hotel property with the addition of a second 462-room tower.  This 
project was completed June 2013, ahead of schedule and under budget, and its operating results have 
exceeded budgeted levels.  The financial benefits of the expanded hotel facility have provided an 
internal cross-subsidy for operating deficits in the convention business and strengthen the Authority’s 
financial base, replacing the temporary assistance from surplus Authority tax collections. 
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 METROPOLITAN PIER AND EXPOSITION AUTHORITY  
ANALYSIS OF OPERATIONS 

For the Two Years Ended June 30, 2019 
(NOT EXAMINED) 

 

 

In September 2015, the Authority completed the 2015 Expansion Project Bond transaction, a $219.4 
million financing that was used to restructure a portion of the Authority’s outstanding Expansion 
Project Bonds while providing $153 million to finance a portion of the construction of the Marriott 
Marquis Chicago hotel. 
 
In July 2017, the General Assembly passed and the Governor signed the Budget Implementation Act 
(P.A. 100-0023) which included the below provisions affecting the Authority: 

 
 Increased bond authorization for the Authority by $293 million to restructure existing debt and pay 

remaining deficiency amount; 
 Created a reserve fund to retain the repayment of the deficiency amount and serve as a back-up if 

the Authority was unable to make debt service payments; and, 
 Eliminated the $15 million transfer for incentives paid to the Authority. 
 
In Fall 2017, the Authority completed the construction of two major projects, the 1,205-room Marriott 
Marquis Chicago and the 10,387-seat Wintrust Arena.  During Fiscal Year 2015 and Fiscal Year 2016, 
the Authority received $55 million in reimbursements from the City of Chicago for TIF eligible 
expenditures for the Marriott Marquis Chicago project.  As discussed above, in September 2015, the 
Authority issued $153 million in Expansion Project Bonds to help finance a portion of the project costs 
associated with the Marriott Marquis Chicago.  In December 2017, the Authority issued $246.7 million 
of Series 2017 Expansion Project Bonds to repay a $250 million loan from Citibank, the proceeds of 
which were used to construct the Marriott hotel, and to fund remaining Marriott hotel project costs.  
The Authority also issued $225.8 million of Series 2017B Bonds to restructure Fiscal Year 2018 debt 
service to generate surplus taxes in Fiscal Year 2018 sufficient to fully repay the remaining $39.3 
million balance of the 2010 deficiency amount. 
 
In regards to activities funded by appropriations from the General Assembly, the primary duties of the 
Authority are to pay debt service and related obligations, provide incentives to attract large 
conventions, meetings, and trade shows to hold events at Authority properties, and serve as a pass-thru 
entity to provide funding to Choose Chicago. 
 
Planning Program 
 
The Authority supported legislation during the 101st General Assembly to (i) provide for a 10-year 
extension (from FY2060 to FY2070) of deposits into the McCormick Place Expansion Project Fund 
from the four state sales taxes, (ii) increase the maximum amount of state sales tax dollars that may be 
deposited into the McCormick Place Expansion Project Fund each year, and (iii) increase the 
Authority’s bond authorization by $600 million from $2,850,000,000 to $3,450,000,000.  This 
legislation passed the Senate 44-6-0 as Senate Bill 0485, however, it was not brought to the floor for a 
vote in the House.  Senate Bill 0485 is currently pending in the House. 
 
Further, the Authority continuously works with Choose Chicago to identify and attract conventions, 
meetings, and trade shows to hold events at Authority properties. 
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METROPOLITAN PIER AND EXPOSITION AUTHORITY 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES 

For the Two Years Ended June 30, 2019 
(NOT EXAMINED) 

 

 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES BETWEEN FISCAL 
YEARS 2019 AND 2018  
 
McCormick Place Expansion Project Fund - 377 
 
Debt Service and Related Trustee and Legal Expenses on the Authority’s McCormick Place 
Expansion Project Bonds 
The increase was due to an increase in debt service requirements in Fiscal Year 2019. 
 
Chicago Travel Industry Promotion Fund - 624 
 
Grant to Choose Chicago 
Expenditures for Fund 624 are based on the annual appropriation amount. The decrease was due 
to a decrease in appropriations for Fund 624 in Fiscal Year 2019. 
 
ANALYSIS OF SIGNIFICANT VARIATIONS IN EXPENDITURES BETWEEN FISCAL 
YEARS 2018 AND 2017 
 
McCormick Place Expansion Project Fund - 377 
 
Debt Service and Related Trustee and Legal Expenses on the Authority’s McCormick Place 
Expansion Project Bonds 
The decrease was due to a decrease in debt service requirements in Fiscal Year 2018. 
 
Chicago Travel Industry Promotion Fund - 624 
 
Grant to Choose Chicago 
Expenditures for Fund 624 are based on the annual appropriation amount. The increase was due 
to an increase in appropriations for Fund 624 in Fiscal Year 2018. 
 
Metropolitan Pier and Exposition Authority Incentive Fund - 814 
 
Certified Incentives Paid to Conventions, Meetings, and Trade Shows Held at the McCormick 
Place Convention Center and Navy Pier Complexes 
The decrease was due to the passage of Public Act 100-0023, which did not allow the Authority 
to receive incentive grants during Fiscal Year 2018. 
 
Metropolitan Pier and Exposition Authority Grants Fund - 941 
 
Grant to Choose Chicago 
The amount of the Grant to Choose Chicago is based on 37.5% of the amount of airport departure 
taxes within the City of Chicago. The decrease was due to fewer Airport Departure Tax collections 
during Fiscal Year 2018. 
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METROPOLITAN PIER AND EXPOSITION AUTHORITY 
ANALYSIS OF SIGNIFICANT LAPSE PERIOD SPENDING 

For the Two Years Ended June 30, 2019 
(NOT EXAMINED) 

 
FISCAL YEAR 2019 
 
There were no instances of significant Lapse Period spending noted during Fiscal Year 2019. 
 
FISCAL YEAR 2018 
 
There were no instances of significant Lapse Period spending noted during Fiscal Year 2018. 
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