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AN ACT concerning health benefit plans.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anended by

addi ng Section 352b as foll ows:

(215 ILCS 5/ 352b new)
Sec. 352b. Fl exi bl e heal th pl ans.

(a) The |Illinois GCeneral Assenbl y finds t hat a

significant proportion of the residents of this State are

unable to obtain affordable health insurance coverage. The

CGCeneral Assenbly recognizes the need for individual s and

enployers in this State to have the opportunity to choose

health insurance plans that are nore affordable and flexible

than standard narket policies of accident and heal th

i nsurance and the need to increase the availability of health

i nsurance coverage by authorizing the transaction of this

type of plan or policy by carriers licensed to provide health

insurance in this State. Therefore, it is the intent of the

Illinois General Assenbly to expand the availability of

affordable and flexible health i nNsur ance opti ons f or

i ndi vi dual s and enployers by allowing health insurance

carriers to develop alternative approaches to traditional

accident and health insurance policies currently offered in

this State. This Section shall in no way prevent carriers

from offering or any individual or enployer fromchoosing in

whole or in part any health insurance coverages that are

of fered or mandat ed under this Code.

(b) As used in this Section:

"Carrier" neans any entity authorized by the Departnent

to provide a health insurance plan, including a |icensed

i nsurance conpany, a prepaid hospital or nedical service
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pl an, or a health mai ntenance organi zati on.

"Heal th benefit plan" neans any hospital or nedical

expense-incurred policy, hospital or nedical service plan

contract, or health nmintenance organi zation subscri ber

contract.

"Health flex plan" neans a health benefit plan offered by

a carrier authorized to transact business in this State that,

either in whole or in part, does not provide State nmandated

heal th benefits.

"State mandated health benefits" neans coverage for

specific health care services, benefits, or t r eat nent
required by State law or rule, limtations or restrictions on
deducti bl es, coi nsurance, copaynents, or any annual or

lifetine maxi num benefit anpunts, or inclusion of a specific

health care provider to be provided to a person covered under

a health benefit plan issued in the State of Illinois. "State

mandated health benefits" does not nean standard provisions

or rights required to be present in a health benefit plan

pursuant to State law or regulations including, but not

limted to, those contained in Article IV of the Health

Mai nt enance O gani zation Act, Sections 356b through 356L

Sections 356n through 356z.2, Section 367b, Section 367e,

Section 367i, Section 367.2, and Section 370c of the Illinois

| nsur ance Code.

(¢) In addition to offering within this State health

benefit plans that nust <contain State nandated heal t h

benefits, any carrier authorized to transact business in this

State shall be authorized to offer, as an option, a health

flex plan beqgi nning on January 1, 2004.

(d) In each sale of a health benefit plan in which the

proposed group has chosen a health flex plan, the carrier

(1) provide notice t hat identifies to t he

policyhol der the State nandated benefits not included in
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the health flex plan. Such notice shall be provided by

the enpl oyer to each enpl oyee participating in the health

(2) provide to the policy holder a notice with the

foll owi ng | anquage in bold type:

"This health flex plan, either in whole or in part,

does not provide State nandated health benefits normally

required in accident and health insurance policies in

Illinois. This health flex plan may provide a nore

affordable health insurance policy for you, although, at

the sane tinme, it nmay provide vyou wth fewer health

benefits than those nornally included as State nandated

health benefits in policies in lllinois."

(3) provide to the policyholder a statenent to be

signed acknow edging that the health flex plan being

pur chased does not provide the State nandated health

benefits listed on the form and

(4) nmaintain t he si gned noti ce to provi de

i nformati on as may be needed by the Director of

| nsur ance.

(e) The Director may pronulgate rules as necessary to

i npl enent _the provisions of this Section.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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