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AN ACT concerning revenue.

Be it enacted by the People of the State of lllinois,

represented in the General Assembly:

Section 5. The Property Tax Code is amended by renumbering
Section 15-174, Dby changing Sections 9-275, 15-167, 15-168,
15-169, 15-170, 15-172, 15-173, 15-175, 15-176, 15-177, and
15-180, by adding Division headings to Division 20 of Article
10, Division 1 of Article 15, and Division 2 of Article 15, and
by adding Sections 15-13 and 15-163 and Division 3 of Article

15 as follows:

(35 ILCS 200/9-275)

Sec. 9-275. Erroneous homestead exemptions.

(a) For purposes of this Section:

"Erroneous homestead exemption" means a homestead
exemption that was granted for real property in a taxable year
if the property was not eligible for that exemption in that
taxable year. If the taxpayer receives an erroneous homestead
exemption under a single Section of this Code for the same
property in multiple years, that exemption is considered a
single erroneous homestead exemption for purposes of this
Section. However, if the taxpayer receives erroneous homestead
exemptions under multiple Sections of this Code for the same

property, or 1f the taxpayer receives erroneous homestead
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exemptions under the same Section of this Code for multiple
properties, then each of those exemptions 1is considered a
separate erroneous homestead exemption for purposes of this
Section.

"Homestead exemption" means an exemption under Division 2

of Article 15 of this Code Seetien—35—165—(veterans—with
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"Erroneous exemption principal amount" means the total
difference between the property taxes actually billed to a
property index number and the amount of property taxes that
would have been billed but for the erroneous exemption or
exemptions.

"Taxpayer" means the property owner or leasehold owner that
erroneously received a homestead exemption upon property.

(b) Notwithstanding any other provision of law, in counties
with 3,000,000 or more inhabitants, the chief county assessment
officer shall include the following information with each
assessment notice sent in a general assessment year: (1) a list
of each homestead exemption available under Article 15 of this
Code and a description of the eligibility criteria for that

exemption; (2) a list of each homestead exemption applied to
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the property in the current assessment year; (3) information
regarding penalties and interest that may be incurred under
this Section if the taxpayer received an erroneous homestead
exemption in a previous taxable year; and (4) notice of the
60-day grace period available under this subsection. If, within
60 days after receiving his or her assessment notice, the
taxpayer notifies the chief county assessment officer that he
or she received an erroneous homestead exemption in a previous
taxable year, and i1if the taxpayer pays the erroneous exemption
principal amount, plus interest as provided in subsection (f),
then the taxpayer shall not be 1liable for the penalties
provided in subsection (f) with respect to that exemption.

(c) In counties with 3,000,000 or more inhabitants, when
the chief county assessment officer determines that one or more
erroneous homestead exemptions was applied to the property, the
erroneous exemption principal amount, together with all
applicable interest and penalties as provided in subsections
(f) and (j), shall constitute a lien in the name of the People
of Cook County on the property receiving the erroneous
homestead exemption. Upon becoming aware of the existence of
one or more erroneous homestead exemptions, the chief county
assessment officer shall cause to be served, by both regular
mail and certified mail, a notice of discovery as set forth in
subsection (c-5). The chief county assessment officer in a
county with 3,000,000 or more inhabitants may cause a lien to

be recorded against property that (1) is located in the county
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and (2) received one or more erroneous homestead exemptions if,
upon determination of the chief county assessment officer, the
taxpayer received: (A) one or 2 erroneous homestead exemptions
for real property, including at least one erroneous homestead
exemption granted for the property against which the lien 1is
sought, during any of the 3 collection years immediately prior
to the current collection year in which the notice of discovery
is served; or (B) 3 or more erroneous homestead exemptions for
real property, including at least one erroneous homestead
exemption granted for the property against which the lien is
sought, during any of the 6 collection years immediately prior
to the current collection year in which the notice of discovery
is served. Prior to recording the lien against the property,
the chief county assessment officer shall cause to be served,
by both regular mail and certified mail, return receipt
requested, on the person to whom the most recent tax bill was
mailed and the owner of record, a notice of intent to record a
lien against the property. The chief county assessment officer
shall cause the notice of intent to record a lien to be served
within 3 years from the date on which the notice of discovery
was served.

(c=5) The notice of discovery described in subsection (c)
shall: (1) identify, by property index number, the property for
which the chief county assessment officer has knowledge
indicating the existence of an erroneous homestead exemption;

(2) set forth the taxpayer's liability for principal, interest,
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penalties, and administrative costs including, but not limited
to, recording fees described in subsection (f); (3) inform the
taxpayer that he or she will be served with a notice of intent
to record a lien within 3 years from the date of service of the
notice of discovery; (4) inform the taxpayer that he or she may
pay the outstanding amount, plus interest, penalties, and
administrative costs at any time prior to being served with the
notice of intent to record a lien or within 30 days after the
notice of intent to record a lien is served; and (5) inform the
taxpayer that, 1f the taxpayer provided notice to the chief
county assessment officer as provided in subsection (d-1) of
Section 15-175 of this Code, upon submission by the taxpayer of
evidence of timely notice and receipt thereof by the chief
county assessment officer, the chief county assessment officer
will withdraw the notice of discovery and reissue a notice of
discovery in compliance with this Section in which the taxpayer
is not liable for interest and penalties for the current tax
year in which the notice was received.

For the purposes of this subsection (c-5):

"Collection year" means the year in which the first and
second installment of the current tax year is billed.

"Current tax year" means the year prior to the collection
year.

(d) The notice of intent to record a lien described in
subsection (c) shall: (1) identify, by property index number,

the property against which the 1lien is being sought; (2)
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identify each specific homestead exemption that was
erroneously granted and the year or years 1in which each
exemption was granted; (3) set forth the erroneous exemption
principal amount due and the interest amount and any penalty
and administrative costs due; (4) inform the taxpayer that he
or she may request a hearing within 30 days after service and
may appeal the hearing officer's ruling to the circuit court;
(5) inform the taxpayer that he or she may pay the erroneous
exemption principal amount, plus interest and penalties,
within 30 days after service; and (6) inform the taxpayer that,
if the lien is recorded against the property, the amount of the
lien will be adjusted to include the applicable recording fee
and that fees for recording a release of the lien shall be
incurred by the taxpayer. A lien shall not be filed pursuant to
this Section if the taxpayer pays the erroneous exemption
principal amount, plus penalties and interest, within 30 days
of service of the notice of intent to record a lien.

(e) The notice of intent to record a lien shall also
include a form that the taxpayer may return to the chief county
assessment officer to request a hearing. The taxpayer may
request a hearing by returning the form within 30 days after
service. The hearing shall be held within 90 days after the
taxpayer 1s served. The chief county assessment officer shall
promulgate rules of service and procedure for the hearing. The
chief county assessment officer must generally follow rules of

evidence and practices that prevail in the county circuit
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courts, but, because of the nature of these proceedings, the
chief county assessment officer is not bound by those rules in
all particulars. The chief county assessment officer shall
appoint a hearing officer to oversee the hearing. The taxpayer
shall be allowed to present evidence to the hearing officer at
the hearing. After taking into consideration all the relevant
testimony and evidence, the hearing officer shall make an
administrative decision on whether the taxpayer was
erroneously granted a homestead exemption for the taxable year
in question. The taxpayer may appeal the hearing officer's
ruling to the circuit court of the county where the property is
located as a final administrative decision under the
Administrative Review Law.

(f) A lien against the property imposed under this Section
shall be filed with the county recorder of deeds, but may not
be filed sooner than 60 days after the notice of intent to
record a lien was delivered to the taxpayer if the taxpayer
does not request a hearing, or until the conclusion of the
hearing and all appeals if the taxpayer does request a hearing.
If a lien is filed pursuant to this Section and the taxpayer
received one or 2 erroneous homestead exemptions during any of
the 3 collection vyears immediately prior to the current
collection year in which the notice of discovery is served,
then the erroneous exemption principal amount, plus 10%
interest per annum or portion thereof from the date the

erroneous exemption principal amount would have become due if



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

SB3242 Engrossed -8 - LRB100 19223 HLH 34489 b

properly included in the tax bill, shall be charged against the
property by the chief county assessment officer. However, if a
lien 1is filed pursuant to this Section and the taxpayer
received 3 or more erroneous homestead exemptions during any of
the 6 collection years immediately prior to the current
collection year in which the notice of discovery is served, the
erroneous exemption principal amount, plus a penalty of 50% of
the total amount of the erroneous exemption principal amount
for that property and 10% interest per annum or portion thereof
from the date the erroneous exemption principal amount would
have become due if properly included in the tax bill, shall be
charged against the property by the chief county assessment
officer. If a lien 1is filed pursuant to this Section, the
taxpayer shall not be liable for interest that accrues between
the date the notice of discovery is served and the date the
lien is filed. Before recording the 1lien with the county
recorder of deeds, the chief county assessment officer shall
adjust the amount of the lien to add administrative costs,
including but not limited to the applicable recording fee, to
the total lien amount.

(g) If a person received an erroneous homestead exemption
under Section 15-170 and: (1) the person was the spouse, child,
grandchild, brother, sister, niece, or nephew of the previous
taxpayer; and (2) the person received the property by bequest
or inheritance; then the person is not liable for the penalties

imposed under this Section for any year or years during which
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the chief county assessment officer did not require an annual
application for the exemption. However, that person 1is
responsible for any interest owed under subsection (f).

(h) If the erroneous homestead exemption was granted as a
result of a clerical error or omission on the part of the chief
county assessment officer, and if the taxpayer has paid the tax
bills as received for the year in which the error occurred,
then the interest and penalties authorized by this Section with
respect to that homestead exemption shall not be chargeable to
the taxpayer. However, nothing in this Section shall prevent
the collection of the erroneous exemption principal amount due
and owing.

(1) A lien under this Section is not valid as to (1) any
bona fide purchaser for value without notice of the erroneous
homestead exemption whose rights in and to the underlying
parcel arose after the erroneous homestead exemption was
granted but before the filing of the notice of lien; or (2) any
mortgagee, judgment creditor, or other lienor whose rights in
and to the underlying parcel arose before the filing of the
notice of lien. A title insurance policy for the property that
is issued by a title company licensed to do business in the
State showing that the property is free and clear of any liens
imposed under this Section shall be prima facie evidence that
the taxpayer is without notice of the erroneous homestead
exemption. Nothing in this Section shall be deemed to impair

the rights of subsequent creditors and subsequent purchasers
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under Section 30 of the Conveyances Act.

(J) When a lien is filed against the property pursuant to
this Section, the chief county assessment officer shall mail a
copy of the lien to the person to whom the most recent tax bill
was mailed and to the owner of record, and the outstanding
liability created by such a lien is due and payable within 30
days after the mailing of the 1lien Dby the chief county
assessment officer. This liability is deemed delinquent and
shall bear interest beginning on the day after the due date at
a rate of 1.5% per month or portion thereof. Payment shall be
made to the county treasurer. Upon receipt of the full amount
due, as determined by the chief county assessment officer, the
county treasurer shall distribute the amount paid as provided
in subsection (k). Upon presentment by the taxpayer to the
chief county assessment officer of proof of payment of the
total 1liability, the chief county assessment officer shall
provide in reasonable form a release of the lien. The release
of the lien provided shall clearly inform the taxpayer that it
is the responsibility of the taxpayer to record the lien
release form with the county recorder of deeds and to pay any
applicable recording fees.

(k) The county treasurer shall pay collected erroneous
exemption principal amounts, pro rata, to the taxing districts,
or their 1legal successors, that levied wupon the subject
property in the taxable year or years for which the erroneous

homestead exemptions were granted, except as set forth in this
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Section. The county treasurer shall deposit collected
penalties and interest into a special fund established by the
county treasurer to offset the costs of administration of the
provisions of this Section by the chief county assessment
officer's office, as appropriated by the county board. If the
costs of administration of this Section exceed the amount of
interest and penalties collected in the special fund, the chief
county assessor shall be reimbursed by each taxing district or
their legal successors for those costs. Such costs shall be
paid out of the funds collected by the county treasurer on
behalf of each taxing district pursuant to this Section.

(1) The chief county assessment officer in a county with
3,000,000 or more inhabitants shall establish an amnesty period
for all taxpayers owing any tax due to an erroneous homestead
exemption granted in a tax year prior to the 2013 tax year. The
amnesty period shall begin on the effective date of this
amendatory Act of the 98th General Assembly and shall run
through December 31, 2013. If, during the amnesty period, the
taxpayer pays the entire arrearage of taxes due for tax years
prior to 2013, the county clerk shall abate and not seek to
collect any interest or penalties that may be applicable and
shall not seek civil or criminal prosecution for any taxpayer
for tax years prior to 2013. Failure to pay all such taxes due
during the amnesty period established under this Section shall
invalidate the amnesty period for that taxpayer.

The chief county assessment officer in a county with
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3,000,000 or more inhabitants shall (i) mail notice of the
amnesty period with the tax bills for the second installment of
taxes for the 2012 assessment year and (ii) as soon as possible
after the effective date of this amendatory Act of the 98th
General Assembly, publish notice of the amnesty period in a
newspaper of general circulation in the county. Notices shall
include information on the amnesty period, its purpose, and the
method by which to make payment.

Taxpayers who are a party to any criminal investigation or
to any civil or criminal litigation that is pending in any
circuit court or appellate court, or in the Supreme Court of
this State, for nonpayment, delinquency, or fraud in relation
to any property tax imposed by any taxing district located in
the State on the effective date of this amendatory Act of the
98th General Assembly may not take advantage of the amnesty
period.

A taxpayer who has claimed 3 or more homestead exemptions
in error shall not be eligible for the amnesty period
established under this subsection.

(Source: P.A. 98-93, eff. 7-16-13; 98-756, eff. 7T-1lo0-14;
98-811, eff. 1-1-15; 98-1143, eff. 1-1-15; 99-143, eff.

7-27-15; 99-851, eff. 8-19-16.)

(35 ILCS 200/Art. 10 Div. 20 heading new)

Division 20. Community stabilization assessment freeze pilot

program
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(35 ILCS 200/10-800) (was 35 ILCS 200/15-174)

Sec. 10-800 45—3474. Community stabilization assessment
freeze pilot program.

(a) Beginning January 1, 2015 and ending June 30, 2029, the
chief county assessment officer of any county may reduce the
assessed value of improvements to residential real property in
accordance with subsection (b) for 10 taxable years after the
improvements are put in service, if and only if all of the
following factors have been met:

(1) the improvements are residential;

(2) the parcel was purchased or otherwise conveyed to
the taxpayer after January 1 of the taxable year and that
conveyance was not a tax sale as required under the
Property Tax Code;

(3) the parcel is located in a targeted area;

(4) for single family homes, the taxpayer occupies the
improvements on the parcel as his or her primary residence;
for residences of one to 6 units that will not be
owner-occupied, the taxpayer replaces 2 primary building
systems as outlined in this Section;

(5) the transfer from the holder of the prior mortgage
to the taxpayer was an arm's length transaction, in that
the taxpayer has no legal relationship to the holder of the
prior mortgage;

(6) an existing residential dwelling structure of no
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more than 6 units on the parcel was unoccupied at the time

of conveyance for a minimum of 6 months, or the parcel was

ordered by a court of competent Jurisdiction to Dbe
deconverted in accordance with the provisions governing
distressed condominiums as provided in the Condominium

Property Act;

(7) the parcel is clear of unreleased liens and has no
outstanding tax liabilities attached against it; and
(8) the purchase price did not exceed the Federal

Housing Administration's loan limits then in place for the

area in which the improvement is located.

To be eligible for the benefit conferred by this Section,
residential units must (i) meet local building codes, or 1if
there are no local building codes, Housing Quality Standards,
as determined by the U.S. Department of Housing and Urban
Development from time to time and (ii) be owner-occupied or in
need of substantial rehabilitation. "Substantial
rehabilitation" means, at a minimum, compliance with local
building codes and the replacement or renovation of at least 2
primary building systems. Although the cost of each primary
building system may vary, the combined expenditure for making
the building compliant with local codes and replacing primary
building systems must be at least $5 per square foot, adjusted
by the Consumer Price Index for All Urban Consumers, as
published annually by the U.S. Department of Labor. "Primary

building systems", together with their related
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rehabilitations, specifically approved for this program are:
(1) Electrical. All electrical work must comply with
applicable codes; it may consist of a combination of any of

the following alternatives:
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(A) installing individual equipment and appliance
branch circuits as required by code (the minimum being
a kitchen appliance branch circuit);

(B) installing a new emergency service, including
emergency lighting with all associated conduits and
wiring;

(C) rewiring all existing feeder conduits ("home
runs”") from the main switchgear to apartment area
distribution panels;

(D) installing new in-wall conduits for
receptacles, switches, appliances, equipment, and
fixtures;

(E) replacing power wiring for receptacles,
switches, appliances, equipment, and fixtures;

(F) installing new light fixtures throughout the
building including closets and central areas;

(G) replacing, adding, or doing work as necessary
to bring all receptacles, switches, and other
electrical devices into code compliance;

(H) installing a new main service, including
conduit, cables into the building, and main disconnect

switch; and
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(I) installing new distribution panels, including
all panel wiring, terminals, circuit breakers, and all
other panel devices.

(2) Heating. All heating work must comply with
applicable codes; it may consist of a combination of any of
the following alternatives:

(A) installing a new system to replace one of the
following heat distribution systems: (i) piping and
heat radiating units, including new main line venting
and radiator venting; or (ii) duct work, diffusers, and
cold air returns; or (iii) any other type of existing
heat distribution and radiation/diffusion components;
or

(B) installing a new system to replace one of the
following heat generating units: (i) hot water/steam
boiler; (ii) gas furnace; or (iii) any other type of
existing heat generating unit.

(3) Plumbing. All plumbing work must comply with
applicable codes. Replace all or a part of the in-wall
supply and waste plumbing; however, main supply risers,
waste stacks and vents, and code-conforming waste lines
need not be replaced.

(4) Roofing. All roofing work must comply with
applicable codes; it may consist of either of the following
alternatives, separately or in combination:

(A) replacing all rotted roof decks and
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insulation; or

(B) replacing or repairing leaking roof membranes
(10% is the suggested minimum replacement of
membrane); restoration of the entire roof 1is an
acceptable substitute for membrane replacement.

(5) Exterior doors and windows. Replace the exterior
doors and windows. Renovation of ornate entry doors is an
acceptable substitute for replacement.

(6) Floors, walls, and ceilings. Finishes must be
replaced or covered over with new material. Acceptable
replacement or covering materials are as follows:

(A) floors must have new carpeting, vinyl tile,
ceramic, refurbished wood finish, or a similar
substitute;

(B) walls must have new drywall, including joint
taping and painting; or

(C) new ceilings must be either drywall, suspended
type, or a similar substitute.

(7) Exterior walls.

(A) replace loose or crumbling mortar and masonry
with new material;

(B) replace or paint wall siding and trim as
needed;

(C) Dbring porches and balconies to a sound
condition; or

(D) any combination of (&), (B), and (C).
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(8) Elevators. Where applicable, at least 4 of the
following 7 alternatives must be accomplished:

(A) replace or rebuild the machine room controls
and refurbish the elevator machine (or equivalent
mechanisms in the case of hydraulic elevators);

(B) replace hoistway electro-mechanical items
including: ropes, switches, limits, buffers, levelers,
and deflector sheaves (or equivalent mechanisms in the
case of hydraulic elevators);

(C) replace hoistway wiring;

(D) replace door operators and linkage;

(E) replace door panels at each opening;

(F) replace hall stations, car stations, and
signal fixtures; or

(G) rebuild the car shell and refinish the
interior.

(9) Health and safety.

(A) install or replace fire suppression systems;

(B) install or replace security systems; or

(C) environmental remediation of lead-based paint,
asbestos, leaking underground storage tanks, or radon.
(10) Energy conservation improvements undertaken to

limit the amount of solar energy absorbed by a building's
roof or to reduce energy use for the property, including
any of the following activities:

(A) installing or replacing reflective roof
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coatings (flat roofs);
(B) installing or replacing R-38 roof insulation;
(C) installing or replacing R-19 perimeter wall
insulation;
(D) installing or replacing insulated entry doors;
(E) installing or replacing Low E, insulated
windows;
(F) installing or replacing low-flow plumbing
fixtures;
(G) installing or replacing 90% sealed combustion
heating systems;
(H) installing or replacing direct exhaust hot
water heaters;
(I) installing or replacing mechanical ventilation
to exterior for kitchens and baths;
(J) installing or replacing Energy Star
appliances;
(K) installing low VOC interior paints on interior
finishes;
(L) installing or replacing fluorescent lighting
in common areas; or
(M) installing or replacing grading and
landscaping to promote on-site water retention.
(b) For the first 7 years after the improvements are placed
in service, the assessed value of the improvements shall be

reduced by an amount equal to 90% of the difference between the
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base year assessed value of the improvements and the assessed
value of the improvements in the current taxable year. The
property will continue to be eligible for the benefits under
this Section in the eighth and ninth taxable years after the
improvements are placed in service, calculated as follows, if
and only if all of the factors in subsection (a) of this
Section continue to be met: in the eighth taxable year, the
assessed value of the improvements shall be reduced by an
amount equal to 65% of the difference between the base year
assessed value of the improvements and the assessed value of
the improvements in the current taxable year, and in the ninth
taxable year, the assessed value of the improvements shall be
reduced by an amount equal to 35% of the difference between the
base year assessed value of the improvements and the assessed
value of the improvements in the current taxable year. The
benefit will cease in the tenth taxable year.

(c) In order to receive benefits under this Section, in
addition to any information required by the chief county
assessment officer, the taxpayer must also submit the following
information to the chief county assessment officer for review:

(1) the owner's name;

(2) the postal address and permanent index number of
the parcel;

(3) a deed or other instrument conveying the parcel to
the current owner;

(4) evidence that the purchase price is within the
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Federal Housing Administration's loan limits for the area

in which the improvement is located;

(5) certification that the parcel was unoccupied at the
time of conveyance to the current owner for a minimum of at
least 6 months;

(6) evidence that the parcel is clear of unreleased
liens and has no outstanding tax liabilities attached
against it;

(7) evidence that the improvements meet local building
codes, or 1if there are no local building codes, Housing
Quality Standards, as determined by the U.S. Department of
Housing and Urban Development from time to time, which may
be shown by a certificate of occupancy issued by the
appropriate local government or the certification by a home
inspector licensed by the State of Illinois; and

(8) any additional information as reasonably required
by the chief county assessment officer.

(d) The chief county assessment officer shall notify the
taxpayer as to whether or not the parcel meets the requirements
of this Section. If the parcel does not meet the requirements
of this Section, the chief county assessment officer shall
provide written notice of any deficiencies to the taxpayer, who
will then have 14 days from the date of notification to provide
supplemental information showing compliance with this Section.
If the taxpayer does not exercise this right to cure the

deficiency, or if the information submitted, in the sole
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judgment of the chief county assessment officer, is
insufficient to meet the requirements of this Section, the
chief county assessment officer shall provide a written
explanation of the reasons for denial. A taxpayer may
subsequently reapply for the benefit if the deficiencies are
cured at a later date, but no later than 2019. The chief county
assessment officer may charge a reasonable application fee to
offset the administrative expenses associated with the
program.

(e) The benefit conferred by this Section is limited as
follows:

(1) The owner 1is eligible to apply for the benefit
conferred by this Section beginning January 1, 2015 through
December 31, 2019. If approved, the reduction will be
effective for the current taxable vyear, which will be
reflected in the tax bill issued in the following taxable
year.

(2) The reduction outlined in this Section shall
continue for a period of 10 years, and may not be extended
or renewed for any additional period.

(3) At the completion of the assessment freeze period
described here, the entire parcel will be assessed as
otherwise provided in this Code.

(4) If there is a transfer of ownership during the
period of the assessment freeze, then the benefit conferred

by this Section shall not apply on or after the date of
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that transfer unless (i) the property is conveyed by an

owner who does not occupy the improvements as a primary

residence to an owner who will occupy the improvements as a

primary residence and (ii) all requirements of this Section

continue to be met.

(f) If the taxpayer does not occupy or intend to occupy the
residential dwelling as his or her principal residence within a
reasonable time, as determined by the chief county assessment
officer, the taxpayer must:

(1) immediately secure the residential dwelling in
accordance with the requirements of this Section;

(2) complete sufficient rehabilitation to bring the
improvements into compliance with local building codes,
including, without 1limitation, regulations concerning
lead-based paint and asbestos remediation; and

(3) complete rehabilitation within 18 months of
conveyance.

(g) For the purposes of this Section,

"Base year" means the taxable year prior to the taxable
year in which the property is purchased by the eligible
homeowner.

"Secure" means that:

(1) all doors and windows are closed and secured
using secure doors, windows without broken or cracked
panes, commercial-quality metal security panels filled

with like-kind material as the surrounding wall, or
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plywood installed and secured in accordance with local
ordinances; at least one building entrance shall be
accessible from the exterior and secured with a door
that is locked to allow access only to authorized
persons;

(2) all grass and weeds on the vacant residential
property are maintained below 10 inches in height,
unless a local ordinance imposes a lower height;

(3) debris, trash, and litter on any portion of the
exterior of the vacant residential property is removed
in compliance with local ordinance;

(4) fences, gates, stairs, and steps that lead to
the main entrance of the building are maintained in a
structurally sound and reasonable manner;

(5) the property is winterized when appropriate;

(6) the exterior of the improvements are
reasonably maintained to ensure the safety of
passersby; and

(7) vermin and pests are regularly exterminated on
the exterior and interior of the property.

"Targeted area" means a distressed community that

meets the geographic, poverty, and unemployment criteria
for a distressed community set forth in 12 C.F.R. 1806.200.

(Source: P.A. 98-789, eff. 1-1-15.)

(35 ILCS 200/Art. 15 Div. 1 heading new)
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Division 1. Non-homestead exemptions in all counties

(35 ILCS 200/15-13 new)

Sec. 15-13. Applicability. This Division 1 applies in all

counties and encompasses this Section and Sections occurring

after this Section and prior to Section 15-163.

(35 ILCS 200/Art. 15 Div. 2 heading new)

Division 2. Homestead exemptions in counties of 3,000,000 or

more inhabitants

(35 ILCS 200/15-163 new)

Sec. 15-163. Applicability. This Division 2 applies in

counties with 3,000,000 or more inhabitants and encompasses

this Section and Sections occurring after this Section and

prior to Section 15-261.

(35 ILCS 200/15-167)

Sec. 15-167. Returning Veterans' Homestead Exemption.

(a) Beginning with taxable vyear 2007, a homestead
exemption, limited to a reduction set forth under subsection
(b), from the property's value, as equalized or assessed by the
Department, is granted for property that is owned and occupied
as the principal residence of a veteran returning from an armed
conflict involving the armed forces of the United States who is

liable for paying real estate taxes on the property and is an
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owner of record of the property or has a legal or equitable
interest therein as evidenced by a written instrument, except
for a leasehold interest, other than a leasehold interest of
land on which a single family residence is located, which is
occupied as the principal residence of a veteran returning from
an armed conflict involving the armed forces of the United
States who has an ownership interest therein, legal, equitable
or as a lessee, and on which he or she is liable for the payment
of property taxes. For purposes of the exemption under this
Section, "veteran" means an Illinois resident who has served as
a member of the United States Armed Forces, a member of the
Illinois National Guard, or a member of the United States

Reserve Forces.

(b) The Ia—all—eeountiess—+the reduction is $5,000 for the
taxable year in which the veteran returns from active duty in
an armed conflict involving the armed forces of the United
States; however, if the wveteran first acquires his or her
principal residence during the taxable year in which he or she
returns, but after January 1 of that year, and if the property
is owned and occupied by the veteran as a principal residence
on January 1 of the next taxable year, he or she may apply the
exemption for the next taxable year, and only the next taxable
year, after he or she returns. Beginning in taxable year 2010,
the reduction shall also be allowed for the taxable year after
the taxable year in which the veteran returns from active duty

in an armed conflict involving the armed forces of the United
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States. For land improved with an apartment building owned and
operated as a cooperative, the maximum reduction from the value
of the property, as equalized by the Department, must be
multiplied by the number of apartments or units occupied by a
veteran returning from an armed conflict involving the armed
forces of the United States who is liable, by contract with the
owner or owners of record, for paying property taxes on the
property and is an owner of record of a legal or equitable
interest in the cooperative apartment building, other than a
leasehold interest. 1In a cooperative where a homestead
exemption has been granted, the cooperative association or the
management firm of the cooperative or facility shall credit the
savings resulting from that exemption only to the apportioned
tax liability of the owner or resident who qualified for the
exemption. Any person who willfully refuses to so credit the
savings is guilty of a Class B misdemeanor.

(c) Application must be made during the application period

in effect for the county of his or her residence. The assessor

= ak o £
A7 i g N

FERVNE SR 3
o TT C

courtEy—assessment—offieer may determine the
eligibility of residential property to receive the homestead
exemption provided by this Section by application, visual
inspection, questionnaire, or other reasonable methods. The
determination must be made in accordance with guidelines
established by the Department.

(d) The exemption under this Section is in addition to any

other homestead exemption provided in this Article 15.
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Notwithstanding Sections 6 and 8 of the State Mandates Act, no
reimbursement by the State is required for the implementation
of any mandate created by this Section.

(Source: P.A. 96-1288, eff. 7-26-10; 96-1418, eff. 8-2-10;

97-333, eff. 8-12-11.)

(35 ILCS 200/15-168)

Sec. 15-168. Homestead exemption for persons with
disabilities.

(a) Beginning with taxable year 2007, an annual homestead
exemption is granted to persons with disabilities in the amount
of $2,000, except as provided in subsection (c), to be deducted
from the property's wvalue as equalized or assessed by the
Department of Revenue. The person with a disability shall
receive the homestead exemption upon meeting the following
requirements:

(1) The property must be occupied as the primary
residence by the person with a disability.

(2) The person with a disability must be liable for
paying the real estate taxes on the property.

(3) The person with a disability must be an owner of
record of the property or have a 1legal or equitable
interest 1in the property as evidenced by a written
instrument. In the case of a leasehold interest in
property, the lease must be for a single family residence.

A person who has a disability during the taxable year is
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eligible to apply for this homestead exemption during that
taxable year. Application must be made during the application
period in effect for the county of residence. If a homestead
exemption has been granted under this Section and the person
awarded the exemption subsequently becomes a resident of a
facility licensed under the Nursing Home Care Act, the
Specialized Mental Health Rehabilitation Act of 2013, the ID/DD
Community Care Act, or the MC/DD Act, then the exemption shall
continue (i) so long as the residence continues to be occupied
by the qualifying person's spouse or (ii) if the residence
remains unoccupied but is still owned by the person qualified
for the homestead exemption.

(b) For the purposes of this Section, "person with a
disability" means a person unable to engage in any substantial
gainful activity by reason of a medically determinable physical
or mental impairment which can be expected to result in death
or has lasted or can be expected to last for a continuous
period of not less than 12 months. Persons with disabilities
filing claims under this Act shall submit proof of disability
in such form and manner as the Department shall by rule and
regulation prescribe. Proof that a claimant 1is eligible to
receive disability benefits under the Federal Social Security
Act shall constitute proof of disability for purposes of this
Act. 1Issuance of an Illinois Person with a Disability
Identification Card stating that the claimant is under a Class

2 disability, as defined in Section 4A of the 1Illinois



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

SB3242 Engrossed - 30 - LRB100 19223 HLH 34489 b

Identification Card Act, shall constitute proof that the person
named thereon is a person with a disability for purposes of
this Act. A person with a disability not covered under the
Federal Social Security Act and not presenting an Illinois
Person with a Disability Identification Card stating that the
claimant is under a Class 2 disability shall be examined by a
physician, advanced practice registered nurse, or physician
assistant designated by the Department, and his status as a
person with a disability determined using the same standards as
used by the Social Security Administration. The costs of any
required examination shall be borne by the claimant.

(c) For land improved with (i) an apartment building owned
and operated as a cooperative or (ii) a life care facility as
defined under Section 2 of the Life Care Facilities Act that is
considered to be a cooperative, the maximum reduction from the
value of the property, as equalized or assessed by the
Department, shall be multiplied by the number of apartments or
units occupied by a person with a disability. The person with a
disability shall receive the homestead exemption upon meeting
the following requirements:

(1) The property must be occupied as the primary
residence by the person with a disability.

(2) The person with a disability must be liable by
contract with the owner or owners of record for paying the
apportioned ©property taxes on the ©property of the

cooperative or life care facility. In the case of a life
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care facility, the person with a disability must be liable
for paying the apportioned property taxes under a life care
contract as defined in Section 2 of the Life Care
Facilities Act.

(3) The person with a disability must be an owner of
record of a legal or equitable interest in the cooperative
apartment building. A leasehold interest does not meet this
requirement.

If a homestead exemption is granted under this subsection, the
cooperative association or management firm shall credit the
savings resulting from the exemption to the apportioned tax

liability of the qualifying person with a disability. The

assessor ehief county—assessment effieer may request

reasonable proof that the association or firm has properly
credited the exemption. A person who willfully refuses to
credit an exemption to the qualified person with a disability

is guilty of a Class B misdemeanor.

(d) The assessor ekhief—eeunty——assessment—offieer shall
determine the eligibility of property to receive the homestead
exemption according to guidelines established Dby the
Department. After a person has received an exemption under this
Section, an annual verification of eligibility for the

exemption shall be mailed to the taxpayer.
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(e) A taxpayer who claims an exemption under Section 15-165

14

or 15-169 may not claim an exemption under this Section.

15

.
14

eff. 7-29-15

99-180,

.
14

99-143, eff. 7-27-15

: P.A.

(Source

16

100-513, eff.

.
14

eff. 7-28-16

eff. 1-1-17; 99-642,

99-581,

17

1-1-18.)

18

(35 ILCS 200/15-169)

19

with

for veterans

Homestead exemption

15-169.

Sec.

20

disabilities.

21

an annual homestead

Beginning with taxable year 2007,

(a)

22

(b)

limited to the amounts set forth in subsections

exemption,

23

is granted for property that is used as a qualified

(b=3),

and

24

residence by a veteran with a disability.

25
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(b) For taxable years prior to 2015, the amount of the

exemption under this Section is as follows:

(1) for veterans with a service-connected disability
of at least (i) 75% for exemptions granted in taxable years
2007 through 2009 and (ii) 70% for exemptions granted in
taxable year 2010 and each taxable year thereafter, as
certified by the United States Department of Veterans
Affairs, the annual exemption is $5,000; and

(2) for veterans with a service-connected disability
of at least 50%, but less than (i) 75% for exemptions
granted in taxable years 2007 through 2009 and (ii) 70% for
exemptions granted in taxable year 2010 and each taxable
year thereafter, as certified by the United States
Department of Veterans Affairs, the annual exemption 1is
$2,500.

(b-3) For taxable years 2015 and thereafter:

(1) if the veteran has a service connected disability
of 30% or more but less than 50%, as certified by the
United States Department of Veterans Affairs, then the
annual exemption is $2,500;

(2) 1if the veteran has a service connected disability
of 50% or more but less than 70%, as certified by the
United States Department of Veterans Affairs, then the
annual exemption is $5,000; and

(3) 1if the veteran has a service connected disability

of 70% or more, as certified by the United States
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Department of Veterans Affairs, then the property is exempt

from taxation under this Code.

(b-5) If a homestead exemption 1is granted under this
Section and the person awarded the exemption subsequently
becomes a resident of a facility licensed under the Nursing
Home Care Act or a facility operated by the United States
Department of Veterans Affairs, then the exemption shall
continue (i) so long as the residence continues to be occupied
by the qualifying person's spouse or (ii) 1f the residence
remains unoccupied but 1s still owned by the person who
qualified for the homestead exemption.

(c) The tax exemption under this Section carries over to
the benefit of the veteran's surviving spouse as long as the
spouse holds the legal or beneficial title to the homestead,
permanently resides thereon, and does not remarry. If the
surviving spouse sells the property, an exemption not to exceed
the amount granted from the most recent ad valorem tax roll may
be transferred to his or her new residence as long as it 1is
used as his or her primary residence and he or she does not
remarry.

(c-1) Beginning with taxable year 2015, nothing in this
Section shall require the veteran to have qualified for or
obtained the exemption before death if the veteran was killed
in the line of duty.

(d) The exemption under this Section applies for taxable

year 2007 and thereafter. A taxpayer who claims an exemption
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under Section 15-165 or 15-168 may not claim an exemption under
this Section.

(e) Each taxpayer who has been granted an exemption under
this Section must reapply on an annual basis. Application must
be made during the application period in effect for the county

of his or her residence. The assessor er—ehiecf—counRty

assessment—eoffiecer may determine the eligibility of
residential ©property to receive the homestead exemption
provided by this Section by application, wvisual inspection,
questionnaire, or other reasonable methods. The determination
must be made in accordance with guidelines established by the
Department.

(f) For the purposes of this Section:

"Qualified residence" means real property, but less any
portion of that property that is used for commercial purposes,
with an equalized assessed value of less than $250,000 that is
the primary residence of a veteran with a disability. Property
rented for more than 6 months is presumed to be used for
commercial purposes.

"Veteran" means an Illinois resident who has served as a
member of the United States Armed Forces on active duty or
State active duty, a member of the Illinois National Guard, or
a member of the United States Reserve Forces and who has
received an honorable discharge.

(Source: P.A. 98-1145, eff. 12-30-14; 99-143, eff. 7-27-15;

99-375, eff. 8-17-15; 99-642, eff. 7-28-16.)



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB3242 Engrossed - 36 - LRB100 19223 HLH 34489 b

(35 ILCS 200/15-170)

Sec. 15-170. Senior citizens homestead exemption. An
annual homestead exemption limited, except as described here
with relation to cooperatives or life care facilities, to a
maximum reduction set forth below from the property's value, as
equalized or assessed by the Department, 1is granted for
property that is occupied as a residence by a person 65 years
of age or older who is liable for paying real estate taxes on
the property and is an owner of record of the property or has a
legal or equitable interest therein as evidenced by a written
instrument, except for a leasehold interest, other than a
leasehold interest of land on which a single family residence
is located, which is occupied as a residence by a person 65
years or older who has an ownership interest therein, legal,
equitable or as a lessee, and on which he or she is liable for

the payment of property taxes. Before taxable year 2004, the

maximum reduction shall be $2,500 +a—eounties—with 306600600706+
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+ —-66 ther—ecounties. For taxable
years 2004 through 2005, the maximum reduction shall be $3,000
+a—att—eeunties. For taxable years 2006 and 2007, the maximum
reduction shall be $3,500. For taxable years 2008 through 2011,

the maximum reduction is $4,000 inr—att—eeounties. For taxable

year 2012, the maximum reduction is $5,000 +nr—eounties—with
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For taxable years 2013 through 2016, the maximum reduction is
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$5,000 4ma—eatt—eounties. For taxable years 2017 and thereafter,

the maximum reduction is $8,000 in—eeunties—with 366600000+

mere—iahabitants—and—$5-000—3rattothercounties.

For land improved with an apartment building owned and
operated as a cooperative, the maximum reduction from the value
of the property, as equalized by the Department, shall be
multiplied by the number of apartments or units occupied by a
person 65 years of age or older who is liable, by contract with
the owner or owners of record, for paying property taxes on the
property and 1is an owner of record of a legal or equitable
interest in the cooperative apartment building, other than a
leasehold interest. For land improved with a 1life care
facility, the maximum reduction from the value o